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chat over a cuppa with some games.
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Volunteering opportunities

Bunnings sausage sizzle

Our next sausage sizzle fundraiser will be happening at Bunnings
Tuggeranong on the 21st of May. We would like volunteers to help out
on the day. Please contact a CTA committee member if you would be
able to assist for a couple of hours, or send us an email.

ThendralFM Radio (91.1FM)

ThendralFM continues to actively recruit radio hosts for our adult
and youth programs.

Please get in contact with Raagavan Sivapalan on 0424 434 474 if
you are interested in participating or would like further information.

Le&MIULB&HY
ISTE 2022

Your feedback is important
to us!

Please let us know your
thoughts on this newsletter
through either letting a con-
tributor know or by emailing
us at ctal983@hotmail.com



Let’s Talk Finance - Rahulan Rukmanikanthan

Rahulan is a Canberra Tamil who has been working in the wealth management sector
for over 10 years. We have reached out to Rahulan with a few questions which we be-
lieve the community will benefit from.

Please note the article was provided 29 April, 2022.

Vanakkam, how did you become interested in this field?
What did you study for this?

Contributing a gold coin fortnightly into a Dollarmites account was probably my first step into the world of savings and fi-
nance. In high school, I liked studying maths and was curious about the world of finance. My Bachelor of Economics and
Bachelor of Finance degrees at the Australian National University (ANU) prepared me for a role in the wealth management
industry, helping people invest their savings / superannuation to meet their personal goals and objectives.

Since joining the sector, I have completed a Master of Applied Finance and fulfilled the adviser professional standards com-
ing into effect in 2026. New entrants into the advice profession need to have an approved degree, complete a Professional
Year (similar to a learner driving under supervision), and pass a national exam.

For those who wish to join this field, what opportunities are there? What advice would you like to give to peo-
ple entering the profession or who may want to pursue it?

The wealth management profession is an exciting and dynamic space. Financial markets like the Australian share market
can be complex and confusing. Advisers need to remain alert on domestic and world news and effectively communicate how
this impacts client portfolios. The adviser role can be appealing for those who like to help people, as part of the role is to edu-
cate, empower and coach people to make informed decisions about their finances to help them achieve their goals. For exam-
ple, one goal might be to generate annual portfolio income of $60,000.

Australians’ superannuation assets totalled $3.4 trillion as at September 2021. Superannuation contributions are legislated
to increase to 12.0% per annum by 2026, which will likely grow the pool of assets within superannuation. This may drive in-
creased demand for financial advice and wealth management services.

Since 2015, registered advisers have fallen approximately 15%, due to the increased regulatory focus to improve educational
standards and consumer confidence. The need for advice has not disappeared however and so it may be an opportune time to
join the wealth management / financial advice professions.

Often the pathway to adviser involves providing support to an experienced adviser where crucial skills for a successful ca-
reer can be mastered. The pathways to become an adviser are defined on the Treasury website (https://fas.treasury.gov.au/
who-am-i/new-entrant). I would be happy to discuss further with those interested.

Any advice on super funds for those who are approaching retirement?

There are many different superannuation options available - industry super like AustralianSuper, retail super like Colonial
First State, and Self-Managed Super Funds for those seeking greater control, flexibility and transparency. In some sectors
like the public service, employees may be fortunate to have ‘defined benefit’ accounts, such as the CSS, PSS and some Uni-
Super accounts.

Defined benefit members need to make important decisions when starting to access their super. It is critical for them to
make the appropriate choice at the time, as it cannot be reversed.

Superannuation is often the most tax effective structure because investment earnings can be taxed as little as 0% once a
pension is commenced. Accumulation accounts (where a pension has not commenced) are taxed no more than 15% on invest-
ment earnings. Often this is favourable compared to investing in one’s personal name.

While federal governments have changed superannuation rules over the last two decades, they have generally maintained
the effectiveness and relative attraction of this structure.

Nonetheless, it is important to review your superannuation arrangements to select an option right for you, and to ensure you
are making the appropriate contribution, withdrawal and investment decisions to optimise your outcomes. Sometimes leav-
ing these decisions until retirement can be too late to gain meaningful benefits.

Younger people often overlook their superannuation because they cannot access it for many years, but selecting an appropri-
ate investment option early can help to build their super balance over the longer term.

However superannuation is not the only way to invest and some clients are advised to invest in other entities as well, like
personal names. A financial adviser can review your circumstances to ensure your settings are optimised for what you want
to achieve. For those who do not know a financial adviser, Shaw and Partners have financial advisers who can assist.
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What will the economic impacts be post COVID-19? Any insights on investments and bank interest rates?

Governments across the globe heavily reduced interest rates and injected money into markets as the COVID-19 global pan-
demic started in March 2020. This resulted in assets like shares and property growing substantially, as you may have no-
ticed. This year, interest rates are expected to lift with the US Federal Reserve having raised already in March. Following
strong inflation data for the first quarter of 2022, investment bank UBS predicts the Reserve Bank of Australia (RBA) to lift
rates from 0.10% in May 2022.

The markets are predicting the official Australian cash rate to reach approximately 1.80% by 2022 end and 3.25% by 2023
end. However, UBS and the Commonwealth Bank of Australia (CBA) are predicting the interest rate to reach approximately
1.25% in 2023, partly due to the high indebtedness of Australians.

Interest rate rises will increase borrowing costs. As a result, banks may lend less, and this may limit their customers’ spend-
ing on cars, property, etc. The Federal Election is an added uncertainty. While it remains to be seen how asset markets will
react in coming years, the Australian Financial Review reported on 11 April that property prices in almost 40% of Sydney
suburbs and almost 50% of Melbourne suburbs declined in the first quarter of 2022. The Canberra market may behave
slightly differently due to the larger presence of the public service.

Another key issue impacting markets is the Ukraine invasion. Shaw and Partners research identifies Russia as a key sup-
plier of several commodities such as oil (13% of global supply), gas (18%), palladium (40%) and wheat (11%). While the Aus-
tralian share market (S&P ASX200) was down 10% at one point this year, it has now rebounded to be flat at time of writing
on 29 April.

Sanctions have been introduced against Russia, which has reduced supply of some commodities. Commodity prices have
surged as a result, and you may have felt this through higher fuel prices at the pump.

Australia is a large exporter of commodities like iron ore, lithium, gas and coal. A prolonged war will likely keep prices ele-
vated for longer, and many Australian materials companies are set to benefit because they can sell their commodities at a
higher price. BHP Group (ASX: BHP) is up 20.7% for the year and Woodside Petroleum (ASX: WPL) is up 47.5% for the year
—just two examples of many Australian companies benefiting.

Can you briefly explain a bit about crypto currencies such as bitcoin?

Cryptocurrencies like Bitcoin and Ethereum launched as some people and organisations across the world wanted to hold
assets outside the regulated banking system partly due to a lack of trust in the institutions, and the increased level of ano-
nymity compared to holding currency at a bank.

Currencies like the US dollar or the Australian dollar have an underlying value which can be estimated based on market
factors. For example, Australian dollars are required to buy the commodities Australia sells to the world, and given the in-
creased demand for Australian commodities, the Australian dollar strengthened up to 4.3% against the US dollar at one
point this year. There is some difficulty in deriving the underlying value of cryptocurrencies as they are not driven in the
same way as hard currencies (interest rate differentials, economic growth, etc). Many people have made money through
cryptocurrencies, but others have also made losses. To avoid nasty surprises, it is good to understand an investment before
entering it.

Nandri. What would you like to achieve in this field in the future?

I like to help clients with their finances. I think I am fortunate to be in a role where I can help people and see the financial
security and freedom it brings to their lives. The markets are not static and so I recognise this will be an ongoing journey.

Additionally, I like to give back and Shaw and Partners are passionate in this area. It would be nice one day to give back
more to Tamil people who are in need, especially in Sri Lanka, through charities that have been set up by other people.

Rahulan Rukmanikanthan
Senior Investment Adviser

T: +61 26113 5314 | M: +61 402 310 786 | rahulan.rukman@shawandpartners.com.au
ShawandPartners

Financial Services

Rahulan Rukmanikanthan is an authorised representative (no. 000406416) of Shaw and Partners Limited AFSL 236048. This article has
been prepared without taking into consideration any investor's financial situations, objectives or needs. Accordingly before acting on the
advice in this document, if any, you should consider its appropriateness to your financial situation, objectives and needs. Every reasonable
effort has been made to ensure the information provided in this document is correct, but we cannot make any representation nor warranty
as to the accuracy, completeness or currency of that information. To the extent permissible by law, no responsibility for any errors or mis-
statements is taken, negligent or otherwise. Shaw or its authorised representatives may also receive fees or brokerage from dealing in finan-
cial products, please see Shaw’s Financial Services Guide for information about the services offered by Shaw available at

http:/ /www.shawandpartners.com.au.
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